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ABSTRACT 

The overall objective of the reported research has been to measure 
the market for desulfurized coal. How much of a price premium will 
consumers pay for reduced-sulfur coal? 

Focusing on char and ultrafine products, we have been concerned with 
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of sulfur, we statistically analyzed actual utility coal transactions. 
Preliminary results indicate a sulfur premium for Illinois consumers in 
the range $17-24 per ton for a reduction of sulfur of 1 Ib./MMBtu. 

To measure preferences regarding low volatile product, we conducted 
a survey of over seventy power plants in the Illinois market area. The 
results of this analysis suggest that the penalty for low volatility is 
on the order of $3-4/ton for each 5 percentage point reduction in volatile 
matter. 

All results are preliminary and await further analysis. However, 
some R&D conclusions are forthcoming. Volatile matter is very important 
to existing consumers. Furthermore, a significant premium will be paid for 
lower sulfur coal. 
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